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WEDNESDAY, JULY 29, 1953 


Unirep States SENATE, 
Committee on Banking and Currency, 
Washington, D. C. 

The committee met, pursuant to call at 10:50a.m.,in room 301, Senate 
Office Building, Senator Homer E. Capehart, chairman, presiding. 

Present: Senators Capehart, Bricker, Bennett, Payne, and Frear. 

The CHarrMAN. The committee will come to order. 

We have Mr. Edgerton and Mr. Stambaugh, and inasmuch as they 
have both been nominated for the same agency, I think they might 
come up together. 

Gentlemen, these two men have been nominated by the President, 
Mr. Edgerton as Managing Director of the Export-Import Bank, 
and Mr. Stambaugh as Deputy Director of the Export-Import 
Bank. 

You will recall we recently had a reorganization of the Export- 
Import Bank, which eliminated the Board of Directors and placed it 
under the management of a managing director and a deputy director. 

Both of these gentlemen have previously been Directors of the 
Bank. Mr. Stambaugh was a director for about 7% years, and Mr. 
Edgerton we confirmed as director earlier this year. 

Mr. Epermrron. The 7th of April of this year. 

The CHatRMAN. So, these two gentlemen are now being named 
by the President, Mr. Edgerton as Managing Director, and Mr. 
Stambaugh as Deputy Director. 

We have the approval of the Senators from North Dakota, Senators 
Langer and Young, on behalf of Mr. Stambaugh. Mr. Edgerton, 
you are a resident of the District of Columbia, I believe? 

Mr. Ev@rerton. That is correct, Senator. I came from Kansas 
previously. 

The CuarrMan. But you are a resident of the District of Columbia 
now. 

Mr. Epcerron. Yes, sir. 

The CHAIRMAN. So, you have no Senators. 

This, of course, is not a bipartisan board so we do not have to ask 
the question as to whether you are a Republican or a Democrat. 
I know that Mr. Stambaugh, of course, is a Republican. 

Mr. SramBauau. That is correct. 

The CHarrMan. Are there any questions? 

Senator Bricker. Your experience was with the Army engineers, 
was it not, Mr. Edgerton? 

Mr. EnGerton. Yes, sir. 
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The CuarrMan. I want to say this to you, that we are, as you know, 
going to make a very, very thorough study of the Export-Import 
Bank, as well as the International Bank and International Fund, and 
its relationship to trade, and we will set up an advisory group to work 
with us. 

We will hold hearings possibly the first or second week in Septem- 
ber, at which time we will spend considerable time with you gentlemen 
in this room on the Export-Import Bank, as well as the [nternational 
Bank. 

I might say this: We have been receiving very many complaints 
as to the slowness of the action of the Export-Import Bank. If we 
can believe half of what we have been hearing, it takes you about 
twice, or three times as long as necessary to come to a decision. In 
the complaints we are getting it is indicated that it is taking entirely 
too long to say “‘yes’” or “‘no.”’” We are receiving many complaints 
from exporters that you are just not functioning. 

Now, I am not saying that is true or is not true. I want to say that 
we are going into that subject very, very thoroughly and very deeply 
here, possibly the first week after Labor Day. 

The Export-Import Bank was founded, of course, to finance exports 
and imports. As long as that is the law and as long as it has the funds 
and is set up for that purpose, we think it ought to serve that pur- 
pose—at least I do, personally. If it is not a good thing, we ought to 
get rid of it. If it is a good thing, it ought to function. I am not 
saying that it isn’t, but we are getting many, many complaints of the 
— ness of action. Maybe this reorganization that you are in, that 

e have just approved, this new setup where you are going to have one 
man as Managing director and one man as de ‘puly maybe you gentle- 
men can strighten it out. I hope you can do that and get it running 
smoothly. I think a businessman who makes an application for a 
loan is entitled to have a yes or no answer quickly. I do not mean by 
that that you ought not to have all the facts and get everything that 
is necessary, but there should be a time limit in which you ought to 
get the necessary information and then give him an answer. 

Senator Payne. I might say, Mr. Chairman, that there have been 
many _—e ints coming out of the New England region. 

The Cuarrman. Yes. It is not only New England, but all over 
the United States. The reports are that they are just bogged down 
and are not functioning as they should. 

I want to repeat that I do not know of my own knowledge whether 
that is true or not. I also want to say I do not know at the moment 
whether the Export-Import Bank is a good thing or not. But as 
long as it is the law and as long as we have it, I think it ought to fune- 
tion smoothly and it ought to function with speed, in kee ‘ping with good 
business practices and getting all the facts. Once you get the facts 
you ought to say yes or no. The businessman ought to know he has 
to proceed in some different way if you say no. If you say yes, of 
course, be is very happy. 

So, I would say the chances are you had better be prepared for 
our study and for 4 or 5 days of hearings on this whole subject in 
September. 

Mr. Epvcerton. Mr. Chairman, we will be very glad to participate 
in that study and to lay all the facts there are before the committee 
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I am aware of the criticism that you just referred to, and of course 
to the extent that they are errors of the bank I am sure Mr. Stambaugh 
and I will do eve ry thing we can to correct them. sut we welcome the 
oo to have you go into it. 

The Cuarrman. We want the facts, that’s all. We do not want to 
have an agency of Government that the citizens are complaining about. 
This Export-Import Bank is either a good thing or it is not. It ought 
to do the things it was set up to do, and that is to handle imports and 
exports. 

I think one of the biggest things facing this Congress and this 
Government is maintaining sixty-odd- million jobs and prosperity for 
our businesses and our farmers, and cooperation with the world, as 
long as it is compatible with our American free enterprise system. 
The Export-Import Bank is an agency of Government created by 
law, and you have the funds to do the job. We hope as long as it is 
in existence—and I am not saying it ouaie to be eliminated, I don’t 
want anybody to get that idea at all—but I think it must be straight- 
ened out to the extent that we do not receive the complaints we have 
been receiving. 

Maybe those complaints are unjust, I don’t know. But I do know 
this, that the success of the country depends upon the sixty-odd- 
million jobs. It depends upon prosperity, and we have to find some 
way to keep that. Every man cannot be guaranteed a job, but he 
can live under a climate created by his Government w hich encourages 
jobs and encourages business. You cannot guarantee anybody a job, 
but you can create a climate which permits private enterprise to 
maintain full employment. 

Are there further questions? Do either of you gentlemen have any 
statement to make? 

Mr. EvGerton. No, sir. 

Mr. StamBauau. No, sir. 

The Cuarrman. I want to say that I have known Mr. Stambaugh 
for many, many years, most favorably, and I have known Mr. 
Edgerton for a number of years, likewise favorably. Of course I 
have known Mr. Stambaugh longer. 

If there are no further questions, we thank you very much, 
gentlemen. 

Mr. Epgerton. Thank you, Mr. Chairman, for the privilege of 
appearing before the committee. 

The CHArRMAN. We appreciate your coming up. 

We will now go into executive session. 

(Whereupon, “at 11 a. m., the committee proceeded to executive 
session.) 





